[image: ]Difference between CPI and GDP deflator.
How can banks increase the MS?
3 characteristics of money.
Bonds pay ________ and stocks pay __________.
What is the cost of holding liquid money?
Why is MS vertical in the money market?
What is a specific expansionary fiscal policy?
What’s the difference between the spending multiplier and the money multiplier?
What initially happens to the MS when you put $100 in the bank?
[bookmark: _GoBack]Which increases MS more? You deposit $50 in the bank or the Fed buys $50 of bonds?
Which stabilizes the economy more? Progressive or Regressive income taxes.
Interest rates increase, what happens to bond prices?
If the government increases spending, what happens to the budget? 
What happens to MS if you buy bonds? 
What happens if an increase in tax is equal to an increase in government spending?
Fiscal policy shifts the ____ and Monetary Policy shifts the ____.
Why is the SRAS upward sloping?
Who wins when inflation increases on a variable rate loan?
Who wins when inflation increases on a fixed rate loan?
Why are transfer payments not included in Real GDP?
Self Adjustment causes a shift of the _____ in the LR or SR?
Is a discouraged worker unemployed?
Two types of stabilization policy in this course. Hint: F_____ and M_____
Goods and services are sold by _____ in the ______ market. 
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